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the shareholders: 


The Directors are pleased to submit the ninth Annual 
Report of the Company for the year ended September 


30, 1966. Revenues from advertising, circulation, 
syndica vices and rentals increased by approxi- 
mately $1,000,000 over those atthe preceding year 
and net income increased $64,000. The circulation 
and advertising linage of Toronto Star increased 
during the year. The publication of The Canadian 
and Canadian Homes by Southstar Publishers 
Limited, a Company controlled jointly by your 
Company and Southam Press Limited, was com- 
menced during the year. These developments are 
reported on more fully below. 


Gross revenues from advertising, circulation, 
syndicate services and rentals rose from $37,968,739 
in 1965 to $38,964,649. Your Company also received 
$3,581,218 from the printing of The Canadian and 
Canadian Homes. Net income, after providing for 
all charges, including depreciation and taxes, in- 
creased from $1,071,686 to $1,135,750. The partici- 
pating dividend of $1 per Jey On ili onisaadine 
participating series preference shares was earned in 
full and this dividend will be payable on December 
31, 1966. 


The circulation of the Toronto Daily Star, as 
shown by the report of the Audit Bureau of Cir- 
culations, rose from 341,953 for the six month period 
ended March 31, 1965, to 357,165 for the six month 
period ended March 31, 1966. Toronto Daily Star’s 
lead over its nearest competitor increased to 126,693. 


For the six month period ended September 30, 1966, 
the circulation, as filed with the Audit Bureau of 
Circulations, subject to audit, increased to 358,326. 
from 345,878 for the comparable period in 1965. 
Your Directors are pleased that the circulation of 
the Daily Star has grown materially in the last year. 

The average weekly circulation of the Star Weekly 
increased to 6 r the six month period ended 
March 31, 1966, from 690,338 for the six month 
period ended March 31, 1965. The average circula- 
tion of the Star Weekly for the six month period 
ended September 30, 1966, as filed with the Audit 
Bureau of Circulations, subject to audit, was 
676,334; for the comparable period in 1965 it was 
676, 717. It is encouraging that the circulation of the 
Star Weekly has been maintained in this year when 
it met new competition from the distribution of an 
additional supplement in Calgary, Edmonton, 
Vancouver and Winnipeg. 

Demand for advertising linage in the Daily Star 
continued to be strong throughout the year with the 
advertising linage of the Daily Star increasing by 
approximately ai 

Asieported last ye year, your Company and Southam 
Press Limited formed Southstar Publishers Limited 
to publish The Canadian and Canadian Homes; 
these publications are printed by your Company 
and sold to Southstar. The Canadian is presently 
being carried in the Toronto Daily Star, the Star 
Weekly, the Montreal Gazette, the Ottawa Citizen, 
the Hamilton Spectator, the Winnipeg Tribune, the 
Calgary Herald, the Edmonton Journal, the 
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Vancouver Province, the Medicine Hat News and 
the North Bay Nugget. The Regina Leader-Post 
and the Saskatoon Star-Phoenix will carry The 
Canadian and Canadian Homes commencing in 
January, 1967. This additional distribution will in- 
crease the Canadian’s circulation to approximately 
1,965,000. The circulation of Canadian Homes will 
also be increased to approximately 2,134,000. It is 
carried by the London Free Press and the Kitchener 
Record, as well as by the publications using The 
Canadian. These publications are establishing reader 
and advertiser acceptance; advertising revenue, ad- 
vertising linage and circulation are growing steadily. 
Operating results for 1966 were affected adversely by 
substantial but expected establishment costs but your 
Directors believe that the circulation and advertising 
of both publications will continue to grow and that 
this joint publication venture will strengthen your 
Company’s position. 

Your Company renewed collective bargaining 
agreements with the Sheet Metal Workers and the 
Operating Engineers. No other collective agreements 
required renewal in the year. 

Your Directors wish to express their appreciation 
and thanks to the officers and employees of the 
Company for their loyal service. 


On behalf of the Board, 


President. 


TORONTO STAR LIMITED 


consolidated balance sheet 
September 30, 1966 


(with comparative figures 
at September 30, 7965) 


assets 


CURRENT: 1966 1965 
Cash 544,861 $ 163,380 
Marketable securities, at amortized cost (market value, 1966—$3,525,000; 1965— $5,209,000) 3,602,416 5,245,526 
Accounts receivable 4,119,530 3,288,918 
Inventories, at cost 1,409,918 1,109,327 
Security deposits, less amounts deposited by customers 53,676 40,476 
Prepaid expenses, etc. 237,959 285,824 

Total current assets 9,968,360 10,133,451 

Equities in 50% owned companies 1,211,102 1,109,800 

FIXED—at cost: 

Buildings 4,056,823 3,984,492 
Machinery, equipment, etc. 10,296,999 9,611,506 
14,353,822 13,595,998 

Less accumulated depreciation 8,793,625 7,710,646 
5,560,197 5,885,352 

Land 5,767,188 4,524,269 
Total fixed assets 11,327,385 10,409,621 

OTHER: 

Unamortized bond and debenture discount and expenses 149,291 170,291 

Goodwill, at cost 395,210 385,210 
Special refundable tax 39,034 

Total other assets 583,535 555,501 

Total assets $23,090,382 $22,208,373 


On behalf of the Board: 


[ie es Fanos DIRECTOR J aoe DIRECTOR 


liabilities and shareholders’ equity 
CURRENT: 1966 1965 


Accounts payable and accrued charges $ 2,657,975 $ 2,376,938 
Income and other taxes payable 500,553 751,528 
Sinking fund requirements and accrued interest 247,413 340,291 
Purchase fund for preference shares 300,000 300,000 
Total current liabilities 3,705,941 3,768,757 
ACCUMULATED TAX REDUCTIONS APPLICABLE TO FUTURE YEARS 133,600 125,000 
LONG TERM (note 3): 
514% First mortgage sinking fund bonds due 1978 6,478,000 6,834,000 
6% Sinking fund debentures due 1979 2,645,000 2,909,000 
744% Mortgage due 1971 875,000 
9,998,000 9,743,000 
Less sinking fund requirements (balance) included in current liabilities 33,000 111,000 
Total long term liabilities 9,965,000 9,632,000 
MINORITY INTEREST IN SUBSIDIARIES 112,302 113,216 
SHAREHOLDERS’ EQUITY (note 4): 
Capital— 
6% cumulative first preference shares, par value $50: 
Participating series, redeemable at $55 per share (note 5)— 
Authorized: 49,981 shares Issued: 39,981 shares 1,999,050 1,999,050 
Convertible series, redeemable at $50 per share (note 6)— = 
Authorized and issued: 3,329 shares (4,106 in 1965) 166,450 205,300 
Common shares without par value (note 6): 
Authorized and issued: 566,710 shares (558,940 in 1965) 1,333,550 1,294,700 
3,499,050 3,499,050 
Retained earnings 5,674,489 5,070,350 
Total shareholders’ equity 9,173,539 8,569,400 
Total liabilities and shareholders’ equity $23,090,382 $22,208,373 


The accompanying notes are a part of the financial statements 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 1966 


1. Under the Company’s pension plans, the 
total unamortized past service costs at 
September 30, 1966, as estimated by an inde- 
pendent actuary, approximate $2,870,000. These 
past service costs are being amortized principally 
over a 25-year period from the dates such costs 
were established. 


2. No provision has been made for the con- 
tingent liability of the company with respect 
to the dismissal and severance provisions con- 
tained in contracts and with respect to com- 
passionate allowances. 


3. The annual sinking fund requirements under 
the first mortgage bonds and the debentures 
are as follows: 
First mortgage bonds—$395,000 until 
May 1, 1977. 
Debentures—$117,000 until May 1, 1978. 


4. Under Trust Deeds relating to the company’s 
long term debt, distributions to shareholders 
(as defined) are restricted to the extent that 
such distributions would reduce consolidated 
net current assets (as defined) below $3,500,000. 


5. The Participating Series First Preference 
shares earn an extra dividend of $1 with respect 
to any fiscal year in which consolidated net 
profits (defined in the letters patent as excluding 
profits and losses on the sale of capital assets 
or investments and after the deduction of divi- 
dends of 6% on preference shares) exceed 
$550,000, or a lesser amount when such con- 
solidated net profits are between $550,000 and 
$500,000. 


6. Each Convertible Series First Preference 
share is convertible at the option of the holder 
into 10 fully paid common shares at any time 
prior to June 30, 1967 but, if such share has 
been called for redemption, until the day prior 
to the redemption date. Including 777 shares 
converted during the year, 6,671 of these shares 
have been converted into 66,710 common shares. 


statement of consolidated ®=VENvE: 1966 1965 
inc ome and Advertising, circulation, syndicate services and rentals $38,964,649 $37,968,739 


retained earnings Printing of “Canadian” and “Canadian Homes” 3,581,218 


Equity in net incomes of 50% owned companies 42,042 
for the year ended September 30) 1966 42.587,908___C37,968,739 
(with comparative figures for 


the year ended September 30, 1965) OPERATING COSTS: 


Salaries, wages and employee benefits 17,969,081 16,195,247 
Paper and ink 10,749,070 9,175,953 
Other operating costs 9,950,140 8,700,141 
Provision for depreciation 1,190,638 1,137,130 
Director’s fee 3,500 3,500 
—_ 39,862,429 35,211,971 
INTEREST On long term debt and amortization of discount and financing expenses 
(less investment revenue of $200,849 in 1966; $194,924 in 1965) 401,743 410,932 
40,264,172 35,622,903 
Net income before income taxes MEDAN 2,345,836 
Provision for income taxes HAL 987 124 tN) 
anaes 135,150) (1,071,686 > 
= Sa 
RETAINED EARNINGS, BEGINNING OF YEAR 5,070,350 4,465,349 
6,206,100 5,537,035 


Dividends paid on: 


Preference shares— 


6% dividend 130,661 133,986 
Participating dividend 39,981 39,981 
Common shares 360,969 292,718 
531,611 466,685 


RETAINED EARNINGS, END OF YEAR $ 5,674,489 $ 5,070,350 


consolidated statement of source oF runps: 


source and 
application of funds 


for the year ended September 30, 1966 


(with comparative figures for 
the year ended September 30, 1965) 


: 1966 1965 
Net income $ 1,135,750 $ 1,071,686 
Add charges to income which did not reduce working capital— 

Depreciation 1,190,638 1,137,130 
Amortization of bond discount 21,000 22 138 
Deferred income taxes 8,600 (189,100) 
Minority interest in net income 11,586 2,357 
2,367,574 2,044,211 
DEDUCT — 
Equity in net incomes of 50% owned companies which does not increase working capital 42,042 
Special refundable tax payable for the year 39.034 
81,076 


eee 


NET FUNDS FROM OPERATIONS 


2,286,498 2,044,211 


APPLICATION OF FUNDS: 


Reduction in bonds and debentures 542,000 518,000 
Purchase of fixed assets (in 1966 net of $875,000 mortgage on assets acquired) 1,233,402 363,750 
Investment in 50° owned companies 59,260 38,307 
Purchase of goodwill 10,000 43,935 
Reduction (by purchase or redemption) of minority interest in subsidiary companies 12,500 39,747 


Dividends paid 


531,611 


: 466,685 


2,388,773 1,470,424 


INCREASE (DECREASE) IN WORKING CAPITAL $ (102,275) $ 573,787 


AUDITORS’ REPORT: 70 the Shareholders of Toronto Star Limited: 


We have examined the consolidated balance sheet of Toronto 
Star Limited and its subsidiaries as at September 30, 1966 and 
the statements of consolidated income and retained earnings, and 
source and application of funds for the year then ended. Our 
examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion the aforementioned consolidated financial state- 
ments present fairly the financial position of the companies as at 


September 30, 1966 and the results of their operations and the 
source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Chartered Accountants 


Toronto, Canada, 
November 11, 1966. 


President and Directors 


PRESIDENT AND PUBLISHER 
Joseph S. Atkinson 


VICE-PRESIDENT AND ASST. PUBLISHER 


Beland H. Honderich 


VICE-PRESIDENT 
Burnett M. Thall 


SECRETARY 
Harry A. Hindmarsh 


DIRECTORS 
William J. Campbell 
Ruth Atkinson Hindmarsh 


Key Personnel 


Advertising 


D. A. Bannerman 
T. W. Barnes 
E. Demchuk 


M. Logan 
McConnell 
J. H. McCracken 
Andrew McKinney 
Guy Ramsey 
F. A. Smith 
W. D. Sutherland 
G. E. Sutton 
W.S. Watt 
P. B. Young 


lJ, 

T.N. 

W. D. Legge 
W. Y. 

A. E. 


Advertising & Circulation 
S. A. Woods 


Labor Relations 
Donn M. Purdy 


Marketing Research 
Keith Bull 


Production 


G. S. Blair 
George Cornwall 
H. J. Cox 

C. M. Davey 
Robert Garden 
H. E. Hudson 
William Krumheuer 
T. F. Marble 

W. R. Matteson 
J. H. Oliver 

J. L. Ovens 


Production (cont.) 


A. T. Owston 
L. F. Purves 
D. O. Robeson 
V. A. Riley 

J. J. Seymour 
H. F. Spragg 
T. R. Sykes 


Business 


Ernest Adnitt 
W. C. Rankin 
B. O. Warner 


Circulation 


Donald Dunk 
Arthur Richards 
F. D. Taylor 
Eric Whitfield 


Editorial 


Ralph Allen 

R. J. Butler 

J. F. Cherrier 
R. A. Gardner 
Mark Harrison 
J. V. Kingsbury 
Philip Sykes 


Promotion & 
Public Relations 
Gordon Kennedy 
M. M. Walker 


Secretary to the Board 
& Personnel 


W. G. Palmer 


Publications 


Toronto Daily Star 
Star Weekly 


Advertising Sales Offices 
80 King Street West, Toronto 
1245 Sherbrooke Street West, 
Montreal, Quebec 


Ward-Griffith Company, Inc. 
Head Office: 757 Third Avenue 
New York, N.Y. 10017 


Branches: Atlanta, Boston 
Charlotte, Chicago, Detroit, 
Greenville, Los Angeles, 
Philadelphia, Pittsburgh, 
San Francisco, Seattle 


Florida Representative, 
Sy Kaplan Associates, Inc., 
North Miami, Florida 33161 


News Bureaus 


Mr. Martin W. Goodman, 
Ottawa Bureau Head, 
Toronto Star Bureau, 

90 Sparks Street 

Ottawa, Ontario 


Mr. Jack Scott, 

Mr. W. G. Matters, 
Toronto Star Limited, 
The Times Building, 
Printing House Square, 
London E.C. 4, 
England 


Mr. Robert J. Reguly, 
Toronto Star Bureau, 
Washington, D.C. 


‘Toronto Star Limited 


HEAD OFFICE 


80 KING STREET WEST, TORONTO, ONTARIO 


Mr. Mark Gayn, 
Toronto Star Bureau, 
Hong Kong 


Mr. Robert J. McKenzie, 
Toronto Star Bureau, 
Montreal, Quebec 


Mr. Dominique Clift, 
Toronto Star Bureau, 
Quebec City, Quebec 


Printing Plants 


Toronto Daily Star, 
80 King St. West, Toronto, Ontario 


Star Weekly, 
1 Yonge Street, Toronto, Ontario 


Toronto Star Garage 
275 Albany Avenue, Toronto, Ontario 
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